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TRADE O 1. Chapter Overview[] [I. Chapter Purposel] I1l. Chapter Summaryl] O IV. Review Questions] []
(1 A. Briefly define the concepts] O [ B. Questions and problems[] [0 [0 C. Multiple-choice questions [ [ D.
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(0 O O 2. price subsidy: Direct payment made against the export value or quantum.3. production subsidy:
Payment made by a government to firms in a particular industry based on the output or production.4. devaluation
of home currency: Official lowering of the value of a country's currency.5. sporadic dumping: Sporadic dumping
means a firm sells a temporary surplus of its production to whatever price it is able to get [ i.e., possibly below the
production cost[] .6. predatory dumping: Dumping which takes place when a firm sells at low price in order to
eliminate competition and eventually to reap monopolist profits.7. persistent dumping: Dumping which takes
place when a firm who enjoys domestic monopolistic power exploits the possibility of price discrimination
between domestic and foreign markets in order to maximize profits.8. bonded warehouse: Warehouse that is
established upon approval of the customs for exclusive keeping of bonded goods and other goods that have not
gone through customs clearance.9. special trade zone: Also called bonded area or free trade area. It is an area where
foreign goods may be held or processed and then re-exported without incurring duties.10. trade sanctions:
Government-mandated restrictive measures relating to trade policy.11. export tax: A tax collected on exported
goods.
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