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00 O By Emily Kaiser and Kevin PlumbergWWASHINGTON/NEW YORK[O Aug. 30 (I Reuters[d] - The subprime
sa-ga has dented a popular theory that the United States is ceding its position asthe engine of the world economy[]
casting doubt on whether global growth canwithstand a U. S. downturn.[] [0 As recently as Junel] economists at
several major investment banks ar-gued that the rest of the world was decoupling from the U. S. economy as ris-ing
powers such as China pulled their weight and a global investment boomkept money flowing.[0 [0 U.S. officials
from President George W. Bush on down have pointed tothe strong global economy as a key factor that would
help the United Statesweather a housing downturn while some European leaders argue that U. S.problems won't
infect the global economy.d [0 However[d as credit problems that began in the U.S. mortgage sectorspread across
the globe with surprising speedd ensnaring financial firms fromAustralia to Francel] that decoupling thesis looks
unlikely to hold up at leastfor now.[J [ "In this situation] we are coupled all of us] " said Milton Ezrati[]
chiefeconomist with Lord Abbett & Co. "If the liquidity mess drags us down[J itwould drag us all down together.
"The decoupling idea gained proponents after a year of below trend U. S.economic growth[] culminating in an
anemic 0. 6 percent annual rate in thefirst quarter] did not significantly alter expectations of robust global
expan-sion.[J [J Even now[] the International Monetary Fund still expects the global econ-omy to grow by more
than 5 percent this year and next.(J [J ......
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