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00 O O Globalization and international outsourcing——the expansion of international trade and the production
of components and services by firms in other countries-has been going on for centuries. But during the 1990s, its
pace accelerated as advances in microchips, satellites, and fiber-optic cables lowered the cost of communication.A
phone call, a video-conference, or a face-to-face meeting involving people who live 10,000 miles apart has become
an everyday and easily affordable event. This explosion of communication has globalized production decisions.
When Nike produces more sports shoes, people in China, Indonesia, or Malaysia get more work. When Steven
Spielberg wants an animation sequence for a new movie, programmers in New Zealand write the code. And when
China Airlines wants a new airplane, Americans who work for Boeing build it. The number of jobs in
manufacturing and routine services is shrinking in the United States and Europe and expanding in India, China,
and other Asianeconomies. And production is growing more rapidly in Asia than in the United States and Europe.
China is already the world's second largest economy, and if the current trends continue, it will become the largest
economy during the 2020s.But globalization is leaving some people behind. The nations of Africa and parts of
South America are not sharing in the prosperity that globalization is bringing to other parts of the world.
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