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[0 O A journey of a thousand miles begins with a single step.[] [ ——Chinese proverb[] [ The future is not what
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[0 O Cash flows from financing (CFF).reports capital structure transactions. These items are located in the
long-term capital section of the balance sheet and the statement of retained earnings and involve activities related to
contributing] withdrawing, and servicing of funds to support the firms business activities. Financing activities
include new debt issuances, debt repayments or retirements, stock sales and repurchases, and cash dividend
payments.[J [0 The first section provides details on the net cash provided from operations. To arrive at its net cash
provided by operations, SunFood Products adds back to its net income the depreciation and amortization expense
for fiscal year 2002. Remember that depreciation and amortization are non-cash expenses that SunFood Products
subtracted on the income statement to determine the net income. Thus, to convert net income to actual cash flow
requires adding back these non-cash expenses.[] [I SunFood Products makes further adjustments to account for
the accrual accounting process that causes net income to deviate from cash flows that we discussed previously.
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