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0 O O THIS CHAPTER CONTINUES the discussion of internationalcapital markets and institutions, focusing
on the internationalbond market. The chapter is designed to be useful for the finan-cial officer of a MNC interested
in sourcing new debt capital inthe international bond market, as well as for the internationalinvestor interested in
international fixed-income securities. The chapter opens with a brief statistical presentation show-ing the size of
the world's bond markets and the major curren-cies in which bonds are denominated. The next section
presentssome useful definitions that describe exactly what is meant bythe international bond market. The
accompanying discussionelaborates on the features that distinguish these market seg-ments and the various types of
bond instruments traded in them.An examination of the currency distribution of the internationalbond market and
the nationality and the type of borrower fol-lows. Trading practices in the Eurobond market are discussednext. The
chapter concludes with a discussion of internationalbond credit ratings and bond market indexes that are useful
forperformance analysis. The World's BondMarkets: A Statistical PerspectiveExhibit 12.1 presents an overview of
the world's bond mar-kets. It shows the amounts of domestic and international b~ndsoutstanding denominated in
the major currencies. The exhibitshows that at mid-year 2007 the face value of bonds outstand-ing in the world was
approximately $61,872.7 billion. Domesticbonds account for the largest share of outstanding bonds, equal-ing
$42,108.7 billion, or 68 percent, of the total. The remaining$19,764.0 billion, 32 percent, are international
bonds.Exhibit 12.1 shows that the U.S. dollar, the euro, the poundsterling, and the yen are the four currencies in
which the major-ity of domestic and international bonds are denominated.
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