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[0 O But after the banks collapsed in early October] the currency slumped and domesticinterest rates rose sharply
[ see chart 2[J . Exchange controls imposed in the heat of thecrisis have severely restricted access to hard currency.
InitiallyC] there were fears for thepayments system. But after an initial panicC] credit and debit cards appear to
work normallyagain] Reykjavik's stores are filled with Christmas shoppers] and restaurants still serve
upexpensive delicacies such as grilled whale.[J [0 But people are mostly living on borrowed time as well as
borrowed money. The IMFprogramme forecasts that the economy will contract by 9.6% next year. Many
workershave been laid off butC] thanks to Iceland’s labour laws[] they have three months' notice[] sothe impact is
not yet being fully felt. Many young Icelanders are expected to lose theirjobs as businesses shut down. Vilhjalmur
Egilsson head of the Confederation of IcelandicEmployers[] the main business organisationl] says that
corporate Iceland is technicallybankrupt because of its foreign debts. It is unable to refinance loans because the
newcapital controls mean all credit to the country has dried up.CJ [0 With unemployment rising citizens talk
openly about defaulting on their home andcar loans O those flashy Range Rovers are now known dryly as Game
Overs[J . Principalpayments on local-currency mortgages are indexed to inflation[J which is expected to be20%
this year. Because of this and their foreign-currency exposurel] many households'debts have doubled in krona
terms. Sirry Hjaltested a pre-school teacher who joins in theSaturday protestsC] says that her grocery bills have
gone up by half in a few months. Sheblames the country's reckless bankers for the ruin of the economy. If I meta
bankerd shesaysJ 1'd kick his ass so hard[J my shoes would be stuck inside. O OO [0 [J
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