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Part 1[0 Fundamentals of Accounting 1. Introduction to Financial Accounting What Is Accounting?
Frameworks for Understanding Accounting  Information  Financial Histories: The Financial Statements Why
Study Accounting?  Decision Making  Accounting Is More Than Just Numbers Economic Concepts
Financial Value Wealth Economic Income Importance of Financial Value, Wealth,and  Economic
Income in Accounting Accounting Conventions  Nature of Accounting Conventions  Factors Affecting
Accounting Conventions Institutional Context Conclusion Key Terms 2. Balance Sheet Concepts: Assets,
Liabilities, and Equities Basic Definitions, Theory, and Examples  The Entity Concept  Assets: Definition
Assets: Examples  Assets: Valuation  Liabilities: Definition  Liabilities: Examples  Liabilities: Valuation
Equities: Definition  Equities: Examples  Examples: Concluding Remarks Balance Sheet Construction: Using
the Accounting Identity ~ An Example: Websell T-Accounts, Debits, and Credits Analyses Using Balance
Sheet Information Condusion Key Terms 3. Income Statement Concepts: Income, Revenues, and Expenses
Income (Loss) Revenues Expenses Gainsand Losses Debitsand Credits Conclusion Key Terms 4.
Statement of Cash Flows: Operating, Investing, and Financing Activities Basic Definitions, Theory, and Examples

[0 O PART 20 Valuation Basics and Accounting MeasuresPART 3[] Topics in Financial ReportingFinal
Thoughts
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O O If the management of Union Plaza wants to borrow money from a bank to financethe purchase of new
equipment, it improves its chances of getting the loan by providinginformation that shows that the loan and interest
are likely to be repaid. This type ofevidence can be obtained from accounting records and reports.[J [ A regulator
of a public utility improves the chances of making a wise decision aboutthe rates it allows the utility to charge its
customers by looking at the utility's account-ing reports. The regulator assesses whether past prices were sufficient
to maintain qual-ity service and adequate financial returns, or too generous given the services received
bycustomers.[] [0 A potential donor informs his decision about whether to donate to the GuggenheimMuseum by
examining the museum’s accounting statements. These statements help inevaluating the resources available to the
organization and whether donated resources arelikely to be used for the intended purposes. (1 [ [ [
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