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(0 O In everyday language, capital means several things. The most general meaning is wealth or money. But it also
refers to the equipment that money purchases. As one of the basic factors of production, capital is all of the things
that workers use in production and distribution. It includes their tools, machines, and buildings such as factories
and warehouses where goods are produced and stored. Capital, therefore, refers to anything that helps to produce
and distribute goods.[J [J Putting together land, labor, and capital to make something of value, is called
entrepreneurship. The entrepreneur is the person responsible for controlling and directing the other three factors.
The entrepreneur does not make things with his own hands unless he is also a worker. In a business the workers
take orders from the entrepreneur. He is the leader, and the employees follow his direction.] [0 Entrepreneurship
includes some other important activities. The entrepreneur is responsible for initiating business activity. He must
begin his business by bringing together the land, labor, and capital. Next, he must manage the business by deciding
the general polices for business operation. In order to be successful, an entrepreneur must also be innovative. He
must look for new products or new ways of making things, and new methods of distribution, or he must offer new
services. He must be able to decide on the value of things that other people invent, whether it is a new toy, a new
method of filing, or a new way of advertising. Finally, he bears all the risks of the business..J [J Everyone connected
with a business shares in the risks of the business. When a company goes bankrupt, that is, becomes unable to pay
its debts, it causes problems for many people. It is hard for the employees who may have to seek work elsewhere the
customers must look for another place to buy their products creditors usually lose some of the money that they
have lent to the company. But the entrepreneur takes the biggest risk. If the business succeeds or fails, he must pay
them up to the limit of his ability to pay. If he is skillful and lucky the money he receives from his business venture
will pay for the land, labor, and capital, and there will still be some extra money remaining for him. This extra
money is the profit. O 0 O O
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